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Applicability
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to provisions applicable to cable if
in nature of executory otherA
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2 There is a contingency on BIS date
situation

which may
lead to an event Yes
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No
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else

if conditions

pppppa C 2

3 Recognition
step check

Qfon
exist

whether legal or constructive

where an entity has no realistic alternative
to avoid liability then such obligationshouldbe recognised as PLEecot.li

meaningof legal Constructi

obligation
arives arising

liability to pay from contract outof
a settlement or law establish
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obligation amount recognises

1 certain certain Liability

1 Certain uncertain Provision

canbeestimated

Ii Certain uncertain C L

cant beestimated

i Probable certain uncertain Prov
fanbeestion

V1 Possible ignore
C 2

vi Remote ignore ignore

4 measurement

MLM EVM
most likelymethod expected value method
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50 fullamount amount is
50 0 proportionate

to of obligation

eg chances of 10000 is 70

MLM EVM

707 10000
10000

Four

5 onerous contract

Contracts where expected cost benefit

amount ofprovision i penalty toExist or
Ii Expected loss
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